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Economic Scenarios

1. Hard Landing

2. Soft Landing

3. No Landing
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Fed Again Held Interest Rates in December
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Fed Rate Increases Most Aggressive in Decades
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Fed Pivoted to Predicting Lower Interest Rates
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Fed Shrinking Its Balance Sheet
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Federal Funds Rate vs 10-Year Bond

FRED dj — Market Yield on U.S. Treasury Securities at 10-Year Constant Maturity, Quoted on an Investment Basis
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Millions of U.S. Dollars
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FRED ,_:,;j — 30-Year Fixed Rate Mortgage Average in the United States
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Mortgage Rate Swings Add To Idaho Home Price Volatility
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National Debt a Mounting Problem

Federal Debt Held by the Public
Percentage of GDP
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Servicing National Debt Crowds Out Other Programs
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GDP Accelerated in the Third Quarter
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Unemployment Dropped in November
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Wage Inflation Dropping But Too High
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Inflation Dropping But Above Long-Term Average

12%

10%

/SN
o //’a N\ o5

{

\

2%

Year-Over-Year Change in Prices

Mountain
= 2.9%
0%
o OO0 O O O O O O o - AN N AN N ™ M» O o™
- T T — AN AN AN AN N AN NN NN N NN NN N
o O O O O O O O O O O O o o o o o o O O
N N N AN N N N N AN N N N N N N N AN N N AN
§$ &8 3 8 5§ a3 8 § &8 3 8 § &3 8 § a3 B
- < 2?2 0 5 < 2 0 5 € 0 Ss <« ™ 0 S <« ™ O
—US CPlI —Mountain CPI
Source: U.S. Bureau of Labor Statistics . ZIONS BANK
Note: Mountain states include AZ, CO, ID, MT, NV, NM, UT, WY
45%

35%

/\
o A~ N\/\
5% / \A

[0}
[0)
.
o
£
()
% \ Mountain
5 5% o AN /|_0.9%
T -5% // \\\\ //\
S pava N o
é -15% Y v -5.4%
Q 259
® D O O O O O O O ™ ™ «— ™ N N N N o o oo o
() - T — — N AN AN AN AN AN AN N NN NN NN NN
> o o o o o o o o o o o o o o o o o o o o

N AN AN N N AN AN AN &N &N &N &N N N N N N N N

S 5§ 3 8 £ &8 3 © £ &8 S © £ & S © £ & S ©

S <08 <2038 <038 <>038 <« >0

—U.S. —Mountain

Source: U.S. Bureau of Labor Statistics = ZIONS BANK

Note: Mountain states include AZ, CO, ID, MT, NV, NM, UT, WY




12/29/2023

Services Price Inflation Trending Up
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How Long Will We Be Swimming in Extra Cash?

Figure 2: Aggregate excess savings following onset of recessions
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Delinquent Debt Increasing As Consumers Get Tapped Out

FRED s/ — Deling y Rate on C Loans, All Commercial Banks
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Economic Outlook

Headwinds

® Labor Pressure
® High Prices
® International Uncertainty

® Increasing Energy Prices

Tailwinds

® Labor Market Strength
® Consumer Spending

® Government Stimulus

¢ Strong Mountain West Region
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I N BAN WE HAVEN'T FORGOTTEN
: i WHO KEEPS US IN BUSINESS®

Robert Spendlove
Senior Economist
Robert.Spendlove@zionsbank.com
801-560-5394
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